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Ques I The Balance Sheet of Samir Ltd. on 3l _3-201g

. on this date, the company decided to redeem both the classes ofpreference shares at 10 %premium after complying with necessary provisions of co,npuni., A.t. Invesrments were sold at
Rs' 1. 80,000 Bank balance to be rnainiain in the business i nr +z,ooo. Fd, th. purp;;itt;
Cumulative Pref. Shares of Rs 100 .uch.were issued at a premium of l0% adequate n;t;r. 

"

The company then decided to utilize the resultant reserve created out of the redemption ofproference shares for issuing fully paid Bonus shares to equity.stru.etrotae.r.
Pass necessary j ournal entries and prepare new Balance Sieei.

OR

(A) Explairi Provisions of Redeniption ofRedeemable preference Share. (10)
(B) Explain Sources ofBonus shares. (05)

Ques i 1A1 Balances of Ayan Ltd. as on 3 I -3-201g
8 .Z itlo*gage Oeb**.r' n ),bO,OOO (10)

Debenture Sinl.ing Fund Rs 2.20.000
Investrnents of Debenture Sinitine Fund
970 Gujarat Government Loan (Face Value Rs.1,20,000) Rs 1,15,000
10%o Central Governmenr I.oat (F.r.:r \/ilue p-s l,0C,0Cb) ns LCj.OCO Z,ZO,OOO

-on 
the t-4-20 r 8. 9% Gujarat Gortmmenr Loan *ere sord af r0ffirirrm *J to"z c.nt a

Goverd,rent Loan at 2% Discount. on the same day debentures was redeemed at I0% premi,m.
Prepare Debent,re sinking Fund A,/c and Debentur; sinking FunJlnvestments a,rc in the books
ofcompany.
(B) I v Ltd. issued 12% , 5000 Debentures each ofRs 100 at par on l-4-201g. Redeemable at apremium of l0 % after I0 years.
Give joumal entries for issue and reclemption ofdebentures. 

(05)

(15)

Liabilities Rs Assets Rs
12,000 Equity share ofRs 100
each fully pail up

r2,00.000 Land & Building 25,00,000

I I% Redeemable Preference
share oiRs l0 each, Rs 8 per

tlqrJr_4 gp- __

4,80,000 lunitures 9,20,000

.r 2,,/0 
^gucemaDle 

rlelercnce
share ofRs l0 each fully paid

r,60,000 Investments 2,40,000

Gerteral Reselve 18.00,000 Bank balance 6,00,000
P & LAlC 60,000
De0ul.llles l,Iemtum 78,000

.4J4.9q0
+2,60,000 42,60,000

e (P.r,o.)


